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Introduction
Purpose
This program will build upon information cpntained in Financial Investigation: Fundamentals
and help officers
• understand additional investigation techniques contained in the Financial Investigation

Desk Reference
• understand the use of the U.S. individual income tax return and related documents in the
investigation process
. . • conduct financial investigations with confidence
• understand and appreciate the uses of financial information at the presentence and
supervision stages

Objectives
By the end of the program, participants will
• understand the structure of the U.S. individual income tax return Form 1040 and its
relationship to Schedules A, B, C, and SE and to supporting documents (Forms W-2,
1098, and 1099)
• know how to use the tax return to verify information contained in the offender's PROB 48
Net Worth Statement and PROB 48B Monthly Cash Flow Statement to develop accurate
lump sum payments and payment schedules
• understand how information derived from this investigation technique can be used to
tailor supervision strategies
• be able to recognize when to ask for assistance from a colleague, specialist, supervisor, or
other criminal justice professional during a financial investigation
Participants should be familiar with the Center's Financial Investigation Desk Reference for us.
Probation and Pretrial Services Officers (3d ed), Monograph 114: Criminal Monetary
Penalties: A Guide to the Officer'S Role, and the FJTN programs Financial Investigation:
Fundamentals and Special Needs Offenders: White-collar Crime (broadcast and offender profile
bulletin). The Desk Reforence and FJTN programs can be accessed through the FJC Resource
Catalog at http://cwn.fjc.dcn.Printed copies of the Desk Reference are als9 available by
contacting Lorraine Nue at 202-502-4115.

Fax questions to 800-488-0397.

Problem Solving
Contact Convergent Media Services at 888-236-9044 to resolve video problems.
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Exercise: The Case of Anita Lone (Revised)
Anita Lone, a 36-year-old first-time offender, pleaded guilty to bank fraud in violation of 18
U.S.C. § 1344. Lone defrauded Pioneer Bank of$230,000. Lone cooperated with the authorities,
and the bank was able to recover $50,000. She was sentenced to 16 months imprisonment and
five years supervised release and was ordered to pay $180,000 restitution. She began serving her
sentence in late January 2003.
Lone is married and has three children ages 6, 8, and 14. She works as a bookkeeper for her
brother's medical supply company. Her husband John is a public school teacher.
While Lone was in prison, John used about $30,000 from their joint savings account to cover the
family's living expenses. Lone was released to supervision in late May 2004 and submitted her
completed PROB 48, 48A, 48B, and 48C in July. Her stated financial status was consistent with
her presentence report, less about $30,000 in savings.
You are Lone's probation officer and you have already met with her to review her Net Worth
and Monthly Cash Flow statements. As a result of that review, you revised her statements. You
will revise them further if your continuing investigation reveals new information.
To further verify the information provided in the statements, you have requested that Lone
submit for your review her federal income tax returns from the five years prior to her
incarceration, including supporting documents such as forms W-2, 1098, and 1099. She has done
so. After reviewing the documents, you will meet with Lone for a follow-up discussion.
Note: For purposes of this exercise, you need only review Lone's most recent tax return (2002)
and the supporting documents that are included in these participant materials. You should
assume, therefore, that the information contained in the 2002 tax return is consistent with the
information contained in the returns of the previous four years. The present materials also
include Lone's revised Net Worth and Monthly Cash Flow statements.
1. Review Lone's Form 1040, Schedules A, B, C, and SE, and the supporting documents to

determine whether the information is consistent among them.
2. Compare the information in the tax return and supporting documents with Lone's revised Net
Worth and Monthly Cash Flow statements.
3. Determine if further revision of the statements is necessary. If so, note what the revisions
should be and your reason(s). If you are unsure about the necessity of a particular revision,
note your reason(s) for that as well.
Prior to completing this exercise, please review the Financial Investigation Desk Reference, pp.
1-27 to II-5 (especially the "Joe Wageamer" scenario on pp. 1-45 to 69), and II-27 to 34. Then,
use the accompanying discussion questions to guide your review.
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Discussion Questions
First: Address Preliminary Issues
1. In Section L of her Net Worth Statement, Lone reported that she last filed a Form 1040 in
2000 and that her last five years of income returns are unavailable, yet she has submitted
a 2002 tax return (as well as returns from the prior four years) for your review. How
should you address this discrepancy with her?
2. Examine the section "Paid Preparer's Use Only" at the bottom of page two of Form 1040.
Did someone other than Lone or her spouse prepare this tax return? Why is it important
for the probation officer to know this?

Second: Use Form 1040 to Confirm Personal Information
3. Does the personal information in the label at the top of Form 1040 correspond with the
information Lone provided in her statements?
a, naI11es oftaxpayer(s)
b. home address
c. social security number

Third: Use Form 1040, the Schedules, and Related Documents to Verify Sources and
Amounts of Income and Information Contained in the Net Worth and Monthly Cash Flow
Statements
4. Does the wage information reported on Line 7 of Form 1040 correspond with the wage
information reported on the accompanying Forms W-2 (see Desk Reference, pp. 1-31, II27, Investigating Employment, Income, and Expenses, and II-33, Tips for Investigating
and Supervising Offenders Employed by Others)?
5. Taking a closer look at the W-2sofLone and her spouse, what information in those forms
is not required by the Form 1040 or the Net Worth and Monthly Cash Flow statements?
What does that information tell you, for example, about contributions to 401K accounts
that Lone and her spouse made in 2002? How might that information relate to Lone's
ability to pay restitution?
6. What is the amount of taxable interest Lone has reported on line Sa of Form 1040 (see
Desk Reference, p. 1-31)?
'
a. If the amount of taxable interest is greater than $1,500, the taxpayer must also file
Schedule B Interest and Ordinary Dividends with the Form 1040. Is Lone's taxable
interest greater than $1,500? If so, has she filed Schedule B(see, Desk Reference, p.
1-36)?
b'. Each source of interest income reported in Schedule B, Part I must provide the
,taxpayer with a Form 1099-INT and, if federal income tax is withheld, the taxpayer
must submit these forms to the IRS with her Form 1040. The officer should review
Federal Judicial Center - Financial Investigation: Document Analysis I

3

these forms. Do the amounts reported by the sources on the two Forms 1099-INT
contained in these participant materials correspond with the amounts reported by
Lone in Schedule B, Part I? If not, you should note any discrepancy and determine
why it exists.
.
c. Compare the named sources of interest income on Schedule B, Part I with the names
of institutions listed in Section A of Lone's Net Worth Statement. Do they
correspond? If not, you must determine why the discrepancy exists. If there is a
source listed in Schedule B, Part I that is not listed in Section A of the Net Worth
Statement, you must find out the account balance and amend the Net Worth
Statement to include this information.
d. Compare the amount of taxable interest that Lone has reported on line 8a of Form
1040 with the amount reported on line 4 of Schedule B, Part I. These amounts
should be the same. Then, compare taxable interest with the monthly gross interest
she recorded on the "Interest" line of her revised Monthly Cash Flow Statement.
Multiply the monthly gross interest that she reported on her statement by 12 to
calculate the annual amount. Assuming that Lone or her spouse has not liquidated
assets listed in Schedule B, Part I, the total amount of gross interest calculated from
the revised Monthly Cash Flow Statement should be similar to the amount of
taxable interest that she reported in Schedule B, Part I, line 4 and on Form 1040,
line 8a. Is it? If not, you must determine why the discrepancy exists.
7. What is the amount of ordinary dividends Lone has reported on line 9 of Form 1040 (see
Desk Reference, p. I-31)?
a. If the amount of ordinary dividends is greater than $1,500, the taxpayer must also
file Schedule B with Form 1040. Are the reported ordinary dividends greater than
$1,500? If so, has she filed Schedule B (see, Desk Reference, p. I-36)?
b. Each source of ordinary dividend income reported in Schedule B, Part II must
provide the taxpayer with a Form 1099-DIV and, iffederal income tax is withheld,
the taxpayer must submit these forms with Form 1040. The officer should review
these forms. Do the amounts reported by the sources on the Forms 1099-DIV
contained in these participant materials correspond with the amounts reported by
Lone in Schedule B, Part II? If not, you should note any discrepancy and
determine why it exists.
c. Compare the named sources of ordinary dividends in Schedule B, Part II with the
names of the securities listed in Section B of her Net Worth Statement. Do they
correspond? If not, you must determine why the discrepancy exists. If there is a
source listed in Schedule B, Part II that is not listed in Section B of the Net Worth
Statement, you must determine the value of the securities that are not listed and
amend the Net Worth Statement to include this information.
d. Compare the annual amount of ordinary dividends Lone has reported on line 9 of
Form 1040 with the amount reported on line 6 of Schedule B, Part II. These
amounts should be the same. Then, compare the amount of ordinary dividends
with the amount of monthly gross dividends recorded on the "Dividends" line of
Federal Judicial Center - Financial Investigation: Document Analysis I
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her revised Monthly Cash Flow Statement. Multiply the monthly amount of gross
dividends by 12 to calculate the annual amount. Assuming that Lone or her spouse
has not liquidated assets listed in Schedule B, Part II and that her securities have
generally maintained their market value, the total amount of gross dividends
calculated from the revised Monthly Cash Flow Statement should be similar to the
amount of ordinary dividends that she reported in Schedule B, Part II, line 6 and on
Form 1040, line 9. Is it? Ifnot, you must determine why the discrepancy exists.
8. What is the amount of business income that Lone has reported on line 12 of Form 1040
(see Desk Reference, p. I-31)?
a. If Lone has reported business income (or loss) on line 12, then she or her spouse
(or both of them) owned some type of business during that tax year. If she owns
the business, has she reported any business holdings in Section K of her Net Worth
Statement? If not, is it because the business is no longer operating or because she
no longer owns it?
b. If Lone has reported business income on line 12, then she must report such income
on either the "Business Income" line or "Other Joint Spousal Income" line of the
Monthly Cash Flow Statement if she is presently earning it herself or jointly with
her spouse. Is she? If so, what is the monthly income from the business?
c. Ifa taxpayer reports business income (or loss) on line 12 and the business is a sole
proprietorship, he or she must also file Schedule C or Schedule C-EZ Profit or
Loss from Business and Schedule SE Self Employment Tax with Form 1040. Has
Lone done so? If so, examine line A of Schedule C to determine the type of
business she owned. Examine line E to determine whether she ran the business out
of her home or elsewhere (see, Desk Reference, p. 1-40).·
d. What is the amount of gross income Lone reported on lirie 7 of Schedule C? What
is the amount of total expenses Lone has reported on line 28 of Schedule C? What
is the amount of tentative profit and net profit Lone reported on lines 29 and 31 of
Schedule C, respectively? The amount reported on line 31 of Schedule C should be
the same as the amount reported on line 12 of Form 1040 and line 2 of Schedule
SE. The amount reported on line 29 of Form' 1040 one-half the self-employment
, tax should be the same as the amount reported on line 6 of Schedule SE. If these
amounts are not the same, you should note any discrepancy and determine why it
exists.
e. Examine the expenses reported by Lone in Part II of Schedule C (lines 8-27). What
expenses has she reported? Are they consistent with the kind of business that Lone
engaged in? If not, do they raise any questions in terms of how they might affect
her monthly cash flow or how she conducted her business (see, Desk Reference, p.
II-27, Tips for Investigating and Supervising Self-employed Offenders)?
9. What amount of income from rental real estate did Lone report in line 17 of Form 1040?
a. If Lone has reported rental real estate income on line 17, has she reported the
existence of the real estate in Section G of her Net Worth Statement? Has she
Federal Judicial Center - Financial Investigation: Document Analysis I
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reported the income on the "Rental Real Estate" line in her revised Monthly Cash
Flow Statement? If so, is the gross monthly rental real estate income that she
reported in the statement similar, when multiplied by 12, to the amount she
reported on line 17 of Form 1040? If not, you must determine Why the discrepancy
exists.
b. If a taxpayer reports income from rental real estate, he or she must file Schedule E.
Note: Schedule E is not included in these participant materials.

Fourth: Use Form 1040, the Schedules, and Related Documents to Verify Taxes Paid,
Credits Received, and Information Contained in the Net Worth and Monthly Cash Flow
Statements
10. Examine the amount of itemized deductions reported by Lone on line 38 of Form 1040
(see Desk Reference, p. 1-32).
a. If a taxpayer reports itemized deductions on line 38, he or she must file Schedule A
Itemized Deductions. Does the amount on line 38 correspond with the total
itemized deductions Lone reported on line 28 of Schedule A? If not, you should
note the discrepancy and determine why it exists (see Desk Reference, p. 1-34).
b. Examine the "Taxes You Paid" section of Schedule A.
i. Has Lone reported any state and local income taxes on line 5 of Schedule
A? The amount of state and local taxes paid, if any, can be verified by
examining the corresponding Forms W-2.
ii. Has Lone reported real estate taxes on line 6 of Schedule A? These taxes
relate only to those taxes she paid on her residence. Has Lone reported
owner-occupied real estate in Section G of her Net Worth Statement? Is it
the same address as in 2002?
iii. Mortgage lenders are required to issue a Form 1098 to borrowers each
year. Form 1098 contains the annual amount of real estate taxes paid by the
borrower. Examine Lone's Form 1098 and find a line item indicating
property taxes paid. This amount and the amount reported on line 6 of
Schedule A should be the same. Are they? If not, you should note the
discrepancy and determine why it exists.
iv. Lone has reported personal property taxes on line 7 of Schedule A. How
would you verify this amount? What type(s) of personal property are taxed
in her state? Has she reduced or increased her ownership of personal
property since 2002? What personal property assets has she reported in her
Net Worth Statement?
c. Examine "Interest You Paid" in Schedule A.

Federal Judicial Center - Financial Investigation: Document Analysis I
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i. Lone has reported paying home mortgage interest on line' 10. Has Lone
reported owner-occupied real estate in Section G of her Net Worth
Statement? Is it the same address as in 2002?
ii. Form 1098 contains the annual amount of interest paid by the borrower.
Examine Lone's Form 1098 and find a line item indicating interest paid.
This amount, and the amount reported on line lOaf Schedule A should be
the same. Are they? If not, you should note the discrepancy and determine
why it exists.
d. Examine "Gifts to Charity" in Schedule A. Lone has reported $5,000 in gifts on
line 15. To whom were such gifts made, and what are the reasons for the amounts
gifted?
11. What amount has Lone reported for the "child tax credit" on line 50 of form 1040? What
is a "tax credit"? Howald are Lone's children? Will they qualify Lone for the tax credit
in 2004? Why is it important for the probation officer to know this?

Fifth: Use Form 1040 to Verify Payments, Refund, and Information Contained.in the
Monthly Cash Flow Statement ,
12. Lone has reported paying $7,000 in estimated taxes on line 63 in Form 1040. Why did
she pay estimated taxes? (Hint: See the definition of "Estimated Tax" in the glossary at
Appendix A ofthe Desk Reference.) Does she expect to pay them for tax year 2004? If
so, how will this influence her monthly cash flow?
13. Has Lone reported that she is either entitled to a refund on line 71a or that she owes
money to the government on line 73 of Form 1040? For the current tax year, is she
expecting a refund or to owe money? Why is it important for the probation officer to
know this?

Federal Judicial Center - Financial Investigation: Document Analysis I
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Anita Lone's Revised Net Worth and Cash Flow Statements
PROB48
(Rev. 9/00)

Last Name

Lone

First Name

Middle Name

Anita

Social Security
Number

123-xx-6789

Instructions for Completing Net Worth Statement
Having been convicted in the United States District Court, you are required to pr.epare and file
with the probation officer an affidavit fully describing your financial resources, including a
complete listing of all assets you own or control as of this date and any assets you have
transferred or sold since your arrest. Amendments were made to 18 U.S.C. §§ 3663(a)(I)(B)(i),
3664(d)(3), and 3664(t)(2), and Rule 32(b)(4)(F) to clarify that the assets owned, jointly owned,
or controlled by a defendant; and liabilities are all relevant to the court's decision regarding the
ability to pay. Your Net Worth Statement should include assets or debts that are yours alone (1Individual), assets or debts that are jointly (J-Joint) held by you and a spouse or significant other,
assets or debts that are held by a spouse or significant other (S-Spouse or Significant Other) that
you enjoy the benefits of or make occasional contributions toward, and assets or debts that are
held by a dependent (D-Dependent) that you enjoy the benefits of or make occasional
contributions toward.
If you are placed on probation or supervised release (or other types of supervision), you may be
periodically required to provide updated infor.mation fully describing your financial resources
and those of your dependents, as described above, to keep a probation officer infor.med
concerning compliance with any condition of supervision, including the payment of any criminal
monetary penalties imposed by the court (see 18 U.S.C. § 3603).
Please complete the Net Worth Statement in its entirety. You must answer "None" to any item
that is not applicable to your financial condition. Attach additional pages if you need more space
for any item. All entries must be accompanied by supporting documentation (see Request for Net
Worth Statement Financial Records (Prob. 48A». Initial and date each page (including any
attached pages). Also, sign, date, and attach the Declaration of Defendant or Offender Net Worth
& Cash Flow Statements (Prob. 48D).
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Page 2

PROB48

ofZ

(Rev. 9100)

Last_Name - Lone. Anita

NET WORTH STATEMENT
NOTE: I = Individual J = Joint S = Spouse/Significant Other D = Dependent

ASSETS
BANK ACCOUNTS (Include all personal and busines$ checking and savings accounts, credit unions, money markets, certificates of deposit,
IRA and KEOGH accounts, Thrift Savings, 401K, etc.)

sm

I1J

Name ofInstitution

Address

Type of
Account

Account
Number

Personal or
Commercial

Balance

J

Washington Mutual

Miami,FL

Savings

46-2000

P

$12,000

J

Washington Mutual

Miami, FL

Checking

46-3000

P

$5,000

SunTrust

Miami, FL

Savings

46-4000

P

$25,000

I

Charles Schwab

Miami, FL

IRA

2-146

P

$25,000

S

. Charles Schwab

Miami,FL

IRA

2~278

P

s

$48,000

SECURITIES (Include all stocks in public corporations, stocks in businesses you own or have an interest in, bonds, mutual funds,
U.S. Government securities, etc.)
.

sm

I1J

Name and Kind of Security

Location of Security

Number of
Units

Fair Market
Value

S

IQD Systems

Charles Schwab

500

$7,000

J

DSU Solutions

Charles Schwab

1,000

$6,000

J

NOK Consultants

Charles Schwab

1,000

$10,000

MONEY OWED TO YOU BY OTHERS (Include all money owed to
Amount
Reason Owed
Name and Address of
I1J
Owed to You
to You
Debtor
sm

{OU

by any person or entity.)

Date Money
Loaned

Relationship
to Debtor
(if any)

Monthly
Payment or
Date Full
Payment

Is debt
collectible?

,.,.

Ii

None

Wi:

Initials ~ Date 7/29/04
Federal Judicial Center -·Financial Investigation: Document Analysis I
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Page 3 of 1.

PROB48
(Rev. 9/00)
,a~t

il\

Name - Lone. Anita
LIFE TNSTTRA
(Include tyP~~~f~~i~~i[WhOle life, variable, or
'a whole life or variable policy.
value [the value of the' investment

IJJ
t~') SID

C

I

amount [the stated amount of coverage] and cash surrender

Name and Address of
Company and Name
of Beneficiary

Policy
Number

Type of
Policy

Face
Amount

Cash
Surrender
Value

Amount
Borrowed

Amount
You Can
Borrow

First Colony of NY Husband

48-202

Tenn

$500,000

$0

$0

$0

f(

0,{' SAFE DEPOSIT BOXES OR STORAGE SPACE
;1,;\

(Include
safe deposit boxes or storage space you rent or places you
have access to in which others are holding assets oriterns hp.lllncrin~ to you.)

i';">;

IJJ
SID

in
1(

I

Name and Address
of Box or Facility Location

Box Number
or Space

Contents

Fair Market Value

SunTrust - Miami, FL

1234

Jewelry

$5,000

[~l0.
MOTOR VEmCLES (Include all cars, trucks, mobile homes, motorcycles, all terrain vehicles, boats, airplanes, etc.)

IJJ
SID

Yea~'u~~ke~ License
To>

.}O~~/VeRlCu:

·.nllnlT ... ,,~ ..

Mileage

Balance
(ifany)

I

1998 Honda Accord

100,000

$0

S

2002 Lexus RX300

12,000

$16,000

Date .. nllnlT .""~"
Will Be Paid Off
or Ends

\

Fair Market
Value·
$3,000

8/2007

$420

•. REAL ESTATE (Include property, parcels, lots, ,"..~~!".~~o, andu~.~ov¥~J land with hni1tiincr".l
Real Estate Address
Date
Mortgage
IJJ
(include county and state)/
Purchase
Purchase
Mortgage
Balance
SID
Date
Price
Mortgage Company
Will be Paid
(ifany)
or Lien Holder
Off

.;

Monthly
Payment

$30,000

Monthly
Payment

Fair Market
Value

S

4000 Canal Street, Miami, FL

1995

$150,000

$120,000

2025

$1,300

$225,000

I

42 M Street, Key Largo, FL

1997

$85,000

$70,000

2012

$725

$120,000

.;

,.;
iJ:ii;:
(i',"'

i ;;,.'
fi,

r..•..•••

.'

.'; l>
..

~

MORTGAGE LOANS OWED TO YOU (Include name, address, and relationship [if any] to the mortgagee [the party that bought the real
estate you sold and is making P"JUMU" to you].:
Date Mortgage
Balloon
Mortgagee (name & address)/
Mortgage
IJJ
Monthly
Is Debt
Will be Paid
Payment?
SID
Relationship to Mortgagee
Balance
Payment
Collectible?
Off
If Yes, Date?
None

.;i·

..

InitlalS...&L.. Date 7/29/04
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Page 4 of:l

PROB 48
(Rev. 9100)

Description

J

Loan Balance
(if any)

Will be Paid
Off

Monthly
Payment

Personal Effects

Where is Asset
Located?

Fair Market
Value

Home

$5,000

ANTICIPATED ASSETS (Include any assets you expect to receive or control from lawsuits for compenSation or damages, profit sharing,
inheritance, wills, or as an executor or administrator of any succession or estate.)
Expected to
Receive

Reason You Expect This

That Can Verify This (e.g., attorney,
financial institution, executor.)

None

TRUST ASSETS (Include all trusts in which you are a grantor or donor [the person who establishes the trust], the trustee or fiduciary [who
controls the trust assets and income or the beneficiary who has or will receive benefits from the trust].)
Name of Trust!
Taxpayer ID#

Value of
Trust

Your Annual Income from Trust

Your Interest in Trust Assets

None

'1
!

BUSINESS HOLDINGS (Include all businesses in which you have an ownership interest or with which you had an affiliation within the
last three years, e.g., self-employed sple proprietor, officer, shareholder, board member, partner, associate, etc.) Complete Section N (attach
additional
Sale Price or
Your
Type of
Date
Capital
Fair Market
Industry of
Ownership
Business
Business
Investment
Value of
Business
Interest
Entity
to Start
Started
Your
Percentage
Interest
None

Federal Judicial Center - Financial Investigation: Document Analysis I
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PROB48
(Rev. 9/00)

. Last Name - Lone, Anita

r~~
.;',

i~

'"

l'~C

r,'~t'.,

i;

.;i

INCOME TAX RETURNS
Type of Income Tax Return Filed

Last Filing Year

YeusofJ:,l!StS Incom~ Tax ~eturns
You Will Submit to the Probation
Officer

Individual (ponn 1040)

2000

Unavailable

PartnershiplLimited Liability Company
(ponn 1065)

None

None

None

None

None

None

Corporation (ponn 1120)
S Corporation (Fonn 1120S)

TRANSFER OF ASSETS (Include any assets you have transferred or sold since the date of your arrest with a cost or fair market value of
more than $500.00. Also list any assets that someone else is holding on your behalf.)
Name of
Amount You
Sale Price or
Original
Description of AssetJ
Date of
Purchaser or
IfJ
Received, if
Fair
Market Value
Reason Transferred/Sold
Transfer/Sale
Cost
Person Holding
SID
Any
at Transfer
the Asset

,!

None

1)':1

[1

:~i;

~~~
i;;
f~i

~'.',.

"

~ij;~\

i';c

:'

;"\0'
:l:'(~

NAMES OF SHAREHOLDERS OR PARTNERS (Include all shareholders, officers, and/or partners, indicating each respective
vinte~

Name of Business

..

Names of ShareholderslPartners

U

,u';' ~u,... Interest
£,,""" .. •..6"

None

'

~;,

:-

it"
Initials ~ Date 7/29104

Federal Judicial Center - Financial Investigation: Document Analysis I
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Page 6 of I

PROB48
(Rev. 9/00)

Last Name - Lone, Anita
ASSETS YOU WILL LIQUIDATE (Include all assets you intend to liquidate to satisfY any criminal monetary penalties that may be
Date You Will
. Liquidate

Current Location of Asset
(if real property, county, and state)

Unknown

PROSPECT OF INCREASE IN ASSETS

statement of the

increase of the value of

Initials ~ Date 7/29/04

Federal Judicial Center - Financial Investigation: Document Analysis I
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Page 7 of ~

PROB48
(Rev. 9/00)

Last Name - Lone, Anita

LIABILITIES
CHARGE ACCOUNTS AND LINES OF CREDIT (Include all bank credit cards, lines of credit, revolving charge accounts, etc.)

);7

TypeoC
Account
or Card

Name and Address
oCCreditor

Credit
Limit

Amount
Owed

Credit
Available

Minimum
Monthly
Payment

J

Visa

SunTrust - Miami, FL

$10,000

$3,000

$7,000

$150

J

Am-Ex

Am-Ex

$10,000

$3,000

$7,000

$150

Target

Target National Bank

$1,000

$0

$1,000

None

ExxonIMobil

ExxonIMobil

$5,000

$0

$1,000

None

J/J
SID

~

";(];,i;~;.~i

I
I

OT~DEBTS

(Include mortgage loans, notes payable,

Amount
Owed

Reason
Owed

Monthly
Payment

SunTrust

$120,000

Mortgage

$1,300

SunTrust

$70,000

Mortgage

$725

%~

Owed To

S

I

t taxes, and child support.)

Address

Relationship
(if any)

PARTY TO CIVIL SUIT (Include any civil lawsuits you have ever been a party to.)
Court of Jurisdiction
Name of PlaintifT
J/J
Case Number
and County
in the Case
SID
Terrace Trace Apts.

J

:it
:'f::

r~:-;

91-0754

Date of
Judgment

1/9/91

10/15/91

.

Juugment Amonnt!
Unpaid Balance
$2,000

BANKRUPTCY FILINGS (Include information requested for any Chapter 7, I I, or 13 bankruptcy filings you have ever been a party to as an individual

,,~.b~=~~.)
Type of Bankruptcy
J/J
SID

"':~

Miami-Dade, FL

Date Suit
Filed

(Voluntary or
Involuntary)/Name and
Address of Trustee
Chapter 7

Bankru tc
Cas: y
Number
9025595

Bankruptcy Court
of Jurisdiction

County and State of
Discharge

Date Filed

Date of
Discharge

So. Dist Florida

Miami-Dade, FL

8/7/90

12114/90

/.: [:

,

Signature rlltit4 .toa

Federal Judicial Center - Financial Investigation: Document Analysis I
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PROB48B
(9/00)

First Name

Last Name

Lone

Anita

Middle Name

Social Security
Number

123-xx-6789

Instructions for Completing Monthly Cash Flow Statement
Having been convicted in the United States District Court, you are required to prepare and file
with the probation officer a statement fully describing your financial resources, including a
complete listing of all monthly cash inflows and outflows.

If you are placed on probation or supervised release (or other types of supervision), you may be
periodically required to provide updated information fully describing your financial resources
and those of your spouse, significant others, or dependents, as described above, to keep a
probation officer informed concerning compliance with any condition of supervision, including
the payment of any criminal monetary penalties imposed by the court (see 18 U.S.C. § 3603).
Amendments were made to 18 U.S.C. §§ 3663(a)(1)(B)(i), 3664(d)(3), and 3664(f)(2), and Rule
32(b)(4)(F) to clarify that the assets owned, jointly owned, or controlled by a defendant;
liabilities, and the· financial needs and earning ability of a defendant and a defendant's
dependents are all relevant to the court's decision regarding a defendant's ability to pay. Your
Cash Flow Statement should include assets or debts that are yours alone (I-Individual), assets or
debts that are jointly (J-Joint) held by you and a spouse or significant other, assets or debts that
are held by a spouse or significant other (S-Spouse or Significant Other)" that you enjoy the
benefits of or make. occasional contributions toward, and assets or debts that are h~ld by a
dependent (D-Dependent) living in your home that you enjoy the benefits of or make occasional
contributions toward.
Please complete the Monthly Cash Flow Statement in its entirety. You must answer ''None'' to
any item that is not applicable to your financial condition. Attach additional pages if you need
more space for any item. All entries must be accompanied by supporting documentation (see
Request for Cash Flow Statement Financial Records, Prob. 48C). Initial and date each page
(including any attached pages) and sign and date the last page of the Cash Flow Statement.

Federal Judicial Center - Financial Investigation: Document Analysis I

IS

Page 2 of.1

PROB48B
(9/00)

MONTHLY CASH FLOW STATEMENT

Monthly Cash Inflows
Defendant

Gross

Net

Your Salary/Wages (List both monthly gross earnings and take-home pay after payroll deductions.)

$3,800

Your Cash Advances (List all payroll advances or other advances from work.)

None

Your Cash Bonuses (List all payments from work in addition to your salary that are not an advance.)

None

Commissions (List ail non-employee earnings as an independent contractor.)

None

Business Income (List both monthly gross income and net income after deducting expenses.)

None

Interest (List all interest earned each month.)

$120

$96

Dividends (List all dividends earned each month.)

$100

$80

Rental Income (List all monthly income received from real estate properties owned.)

$1,105

$380

Trust Income (List all trust income earned each month.)

None

Alimony/Child Support (List all alimony or child support payments received each month.)

None

Social Security (List ail payments received from Social Security.)

None

Other Government Benefits (List all arnounts received from the government not yet reported
(e.g., Aid to Families with Dependent Children.)

None

Pensions/Annuities (List ail funds received from pensions and annuities each month.)

None

Allowances-HousinglAutolTravel (List all funds received from housing allowances, auto
allowances, travel allowances, and any other kind of allowance.)

None

Gratuities/Tips (List all gratuities and tips received each month from any and all sources.)

None

Spouse/Significant Other Salary/Wages (List all gross and net monthly salary and wages received
by your spouse or significant other.)

$4,500

Other Joint Spousal Income (List any monthly income jointly earned with your spouse or
significant other [e.g., any income from spouse or income from a business owned or operated by the
spouse that you have ajoint ownership interest in or control]).

None

Income of Others In-House (List all monthly income of others living in the household or the
monthly amount actually paid for household bills by these persons.)

None

Gifts from Family (List all amounts received as gifts from family members each month.)

None

Gifts from Others (List all gifts received from any sources not yet reported.)

None

Loans from Your Business (List all loan amounts received each month from all businesses owned
or controlled by you.)

None

Mortgage Loans (List ail amounts received each month from mortgage loans owed to you.)

None

Other Loans (List all other loan amounts received each month not yet reported.)

None

Other (specify) (List all other amounts received each month not yet reported.)

None

TOTALS

$9,625

$3,200

$3,754

$7,510

Initials...d£... Date 7129104
Federal Judicial Center- Financial Investigation: Document Analysis I
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Page 3 of-1

PROB 48B
(9/00)

Last N arne - Lone, Anita

Necessary Monthly Cash Outflows
Amount
$1,300

Rent or Mortgage (List monthly rental payment or mortgage payment.)

$1,000

Groceries (List the total monthly amount paid for groceries and number of people in your household.) # 5
Utilities (List the monthly amount paid for electric, heating oiVgas, water/sewer, telephone, and basic cable.)

$250

Electric
Heating Oil/Gas
Water/Sewer

$120

Telephone

$180

Basic Cable (no premium channels)

$40
$250

Transportation (List monthly amount paid for gasoline, motor oil, necessary auto repairs, or the cost of public
transportation.)
Insurance (List the monthly amount paid for auto, health, homeownerlrental, and life insurance.)
Auto

. $200

Health

None

. HomeownerlRental .

None
$200

Life
Clothing (List the monthly amount actually paid for clothing.)

$300

Loan Payments (List all monthly amounts paid toward verified loans, other than loans to family members, which
are non-allowable expenses.)

$420

Credit Card Payments (List all monthly credit card or charge card payments.)

At 7/29/04

~$70

Medical (List all monthly payments for necessary medical care or treatment.)

At 7/29/04

$200

Alimony/Child Support (List all alimony or child support payments made each month.)

None

Co-payments (List the total monthly payments made for electronic monitoring and drug and mental health
treatment.)

None

Other (specifY) (List all other necessary monthly amounts paid each month not yet reported.)

None

Other Factors That May Affect Monthly Cash Flow (Describe)

At 7/29/04

$400

Miscellaneous, lawn care;. entertainment
TOTAL

At 7/29/04

NET MONTHLY CASH FLOW: $2.350 $3.180 rU ?1e9104

~$4,330

(CASH INFLOWS LESS NECESSARY CASH

OUTFLOWS)

MONTHLY CRIMINAL MONETARY PENALTY PAYMENT: $
PROSPECT OF INCREASE IN CASH INFLOWS (Give a general statement of the prospective increase of the value of any cash
inflows reported.)

Signature _ _-,do,-,,=Idta.=.<L,=tJHe===-_ _ Date

Federal Judicial Center - Financial Investigation: Document Analysis I
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Department of the Treasury-Internal Revenue Service

6
u. 1040

Use the IRS
label.
Otherwise,
please print
or type.

L

Your first name and initial
John

Last name
Lone

If a joint return, spouse's first name and initial

Last name
Lone

A
B
E
L
H
E

R
E

Anita

Check only
one box.

IRS Use Only-Do not write or staple In this space.
,20
OMS No. 1545-0074
Your social security number

999: 88 :7777

:
,

I

Home address (number and street). If you have a P.O. box, see page 21.
4000 Canal Street

0

liZ!
0

3

Single
Married filing jointly (even if only one had income)

4

0

5

D

~

•

•

~

You

Spouse

DYes DNo DYes DNo

Head of household (with qualifying person). (See page 21.) If
the qualifying person is a child but not your dependent, enter
this child's name here. ~

Married filing separately. Enter spouse's SSN above
and full name here.

123: xx :6789
You must enter
your SSN(s) above.

Note. Checking "Yes" will not change your tax or reduce your refund.
Do you, or your spouse if filing a joint return, want $3 to go to this fund?

1
2

Spouse's social security number

~ Important! ~

Apt. no.

City, town or post office, state, and ZIP code. If you have a foreign address, see page 21.
Miami, FL 12345

Presidential
Election Campaign ~
(See page 21.)
,.

Filing Status

I

(99)
, 2002, ending

For the year Jan. 1-Dec. 31, 2002, or other tax year beginning

Label
(See
instructions
on page 21.)

~@O2

U.S. Individual Income Tax Return

~

Qualifying widow(er) with dependent child (year
spouse died ~
). (See page 21.)

Exemptions

2
c

Dependents:

(2) Dependent's
social security number

3

If more than five
dependents,
see page 22.

o
o

Attach
Forms W-2 and
W-2G here.
Also attach
Form(s) 1099-R
if tax was
withheld.

7

Wages, salaries, tips, etc. Attach Form(s) W-2

8a Taxable interest. Attach Schedule B if required
b Tax-exempt interest. Do not include on line 8a
Ordinary dividends. Attach Schedule B if required
9
10
11

8b
.

•

•

.

Taxable refunds, credits, or offsets of state and local income taxes (see page 24)

12

Alimony received
. • • . . •
Business income or (loss). Attach Schedule C or C-EZ .

.
.

.

•

•

•

•

13

Capital gain or (loss). Attach Schedule D if required. If not required, check here ~

14
If you did not
get a W-2,
see page 23.

15a

Other gains or (losses). Attach Form 4797.
IRA distributions
• • 1 15a 1

16a

Pensions and annuities

17

Rental real estate, royalties, partnerships, S corporations, trusts, etc. Attach Schedule E

Enclose, but do
not attach, any
payment. Also,
please use
Form 1040-V.

18

Farm income or (loss). Attach Schedule F

19

Unemployment compensation
•
Social security benefits • LI2::;0::a:...J...1_ _ _ _ _.....J..._.....JI· b

Adjusted
Gross
Income

Add numbers
on lines
~

d Total number of

Income

Dependents on 6c
not entered above _ _

•

•

1

16a

.

.

Educator expenses (see page 29)

24

IRA deduction (see page 29) •

25

Student loan interest deduction (see page 31) •

26

Tuition and fees deduction (see page 32)

27

Archer MSA deduction. Attach Form 8853 .

•

•

•

•

•

•

•

•

•

•

Moving expenses. Attach Form 3903

29

One-half of self-employment tax. Attach Schedule SE

30
31

Self-employed health insurance deduction (see page 33)
Self-employed SEP, SIMPLE, and qualified plans

32
33a
34
35

Penalty on early withdrawal of savings
Alimony paid b Recipient's SSN ~ _ _-'-_-'-_ __
Add lines 23 through 33a .
Subtract line 34 from line 22. This is
income

For Disclosure, Privacy Act, and Paperwork Reduction Act Notice, see page 76.

•

•

•

•

~ax~bl~ a~ou~t (s~e ~ag~ 27i

28

Federal Judicial Center - Financial Investigation: Document Analysis I

•

I b Taxable amount (see page 25)
b Taxable amount (see page 25)

20a
Other income. List type and amount (see page 29)
21
Add the amounts in the far
column for lines 7
22
23

.

Cat. No. 11320B

Form

1040
18

(2002)

o

Form 1040 (2002)

Tax and
Credits

36

Amount from line 35 (adjusted gross income) .

37a

Check if:

D You were 65 or older, D

.

.

.

.

~

Add the number of boxes checked above and enter the total here •

Standard
Deduction
for• people who
checked any
box on line
37a or'37b or
who can be
claimed as a
dependent,
see page 34.
• All others:
Single,
$4,700
Head of
household,
$6,900
Married filing
jointly or
Qualifyin~
widow(er,
$7,850
Married
filing
separately,
$3,925

b If you are married filing separately and your spouse itemizes deductions, or
you were a dual-status alien, see page 34 and check here .
38

Other
Taxes

.

.

D spou~e was 65 or older, D Blind.

Blind;

37a

~ 37b

Itemized deductions (from Schedule A) or your standard deduction (see left margin) .

39

Subtract line 38 from line 36 . .

40

If line 36 is $103,000 or less, multiply $3,000 by the total number of exemptions claimed on
line 6d. If line 36 is over $103,000, see the worksheet on page 35. • . • . . .

••.••.

.

.

.

.

.

•

41

Taxable income. Subtract line 40 from line 39. If line 40 is more than line 39, enter -0-

42

Tax (see page 36). Check if any tax is from: a

43

Alternative minimum tax (see page 37). Attach Form 6251 •

44

Add lines 42 and 43

•

.

45

Foreign tax credit. Attach Form 1116 if required

.

D

Form(s) 8814

•

•

b

D

Form 4972
~

.

46

Credit for child and dependent care expenses. Attach Form 2441

47

Credit for the elderly or the disabled. Attach Schedule R •

48

Education credits. Attach Form 8863

49

Retirement savings contributions credit. Attach Form 8880

50

Child tax credit (see page 39)..

•.•.

51

Adoption credit. Attach Form 8839.

..••

52

Credits from:

53

Other credits. Check applicable box(es):
a 0 Form 3800
b 0 Form 8801
c 0 Specify _ _ _ _ __

54
55

Add lines 45 through 53. These are your total credits
Subtract line 54 from line 44. If line 54 is more than line 44, enter -0- .

a

0

Form 8396

b

0

Forni 8859 .

56

Self-employment tax. Attach Schedule SE.

57

Social security and Medicare tax on tip income not reported to employer. Attach Form 4137

.

.

.

58

Tax on qualified plans, including IRAs, and other tax-favored accounts. Attach Form 5329 if required

59
60
61

Advance earned income credit payments from Form(s) W-2 .
Household employment taxes. Attach Schedule H
Add lines 55
60. This is
total tax

Payments

62

Federal income tax withheld from Forms W-2 and 1099 .

r----,

63
64

2002 estimated tax payments and amount applied from 2001 retum

If you have a
qualifying
65
child, attach
Schedule EIC. 66
67
68
69

Earned income credit (EIC)

.

•

•

•

•

.

Excess social security and tier 1 RRTA tax withheld (see page 56)
Additional child tax credit. Attach Form 8812 •

•

.

.

Amount paid with request for extension to file (see page 56)
Other payments from: a
Form 2439 b
Form 4136 c
Form 8885 •
Add lines 62
68. These are
total n",,'mpntc:

0

0

0

Refund

70
Direct deposit? 71 a
See page 56 ~ b
and fill In 71b,
d
71c, and 71d. ~
72
73
74

Third Party

Designee
S i9 n
Here

Joint return?
See page 21.

~eep a copy
,or your
records.

Amount you
Estimated

Do you want to allow another person to discuss this return with the IRS (see page 58)?

0

Yes. Complete the following.

I

0

No

Designee's
Phone
Personalldentification
name
~
no.
~ (
number (PIN)
~
Under penalties of perjury. I declare that I have examined this retum and accompanying schedules and statements. and to the best of my knowledge and
belief, they are true, correct, and complete. Declaration of preparer (other than taxpayer) is based on all information of which preparer has any knowledge.

.

~

Your signature

.

John Lone.~::::.
../ ..

~....,.",,-.

Spouse's signature. If a joint return, both must sign.
A 'ta L
!=:t:~~~
nt
one
.' ..,;;;""..."."............

Date

Your occupation

Teacher
Date

Paid

flreparer's
Use Only
Federal Judicial Center - Financial Investigation: Document Analysis I

Spouse's occupation

Bookkeeper
Date

Daytime phone number

SCHEDULES A&B

Schedule A- Itemized Deductions

(Form 1040)

(Schedule B is on back)

Department of the Treasury
Intemal Revenue Se!Vice

~

Attach to Form 1040.

~

OMS No. 1545·0074

~©02

See Instructions for Schedules A and B

Name(s) shown on Form 1040

John and Anita Lone

Medical
and
Dental
Expenses
Taxes You
Paid
(See
page A-2.)

Interest
You Paid

1

Caution. Do not include expenses reimbursed or paid by others.
Medical and dental expenses (see
A-2)
Enter amount from Form 1040, line 36 '--"'--'------'---{,"',,''l
Multiply line 2
7.5% (.075).
1. If

6
7
8

State and local income taxes
Real estate taxes (see page A-2)
Personal property taxes
Other taxes. List type and amount

9

Add

~

...............•....
6,000

8

10
11

Home mortgage interest and points reported to you on Form 1098
Home mortgage interest not reported to you on Form 1098. If paid
to the person from whom you bought the home, see page A·3
and show that person's name, identifying no., and address ~

12

Points not reported to you on Form 1098. See page A-3
for special rules
Investment interest. Attach Form 4952 if required. (See
page A-3.)
Add lines 10
13

9,300

Gifts by cash or check. If you made any gift of $250 or
more, see page A-4 .
Other than by cash or check. If any gift of $250 or more,
see page A-4. You must attach Form 8283 if over $500
Carryover from prior year
Add lines 15
17

5,000

(See
page A-3.)

Note.

Personal
interest is
not
deductible.

1~

14

Gifts to
Charity

15

If you made a
gift and got a
benefit for it.
see page A-4.

16
17
18

Casualty and
Theft Losses 19
Job Expenses 20
and Most
Other
Miscellaneous
Deductions
21
(See
22
page A-S for
expenses to
deduct here.)
23

Attach Form 4684.
Unreimbursed employee expenses-job travel, union
dues, job education, etc. You must attach Form 2106
or 2106-EZ if required. (See page A-5.) ~ ...... _........

Tax preparation fees.
Other expenses-investment, safe deposit box, etc. List
type and amount ~ ....................... _.... ____ ...... ..
Add lines 20 through 22
Enter amount from Form 1040, line 36 ~.:.....1------L--f~'Nr.'''1
Multiply line 24
2% (.02)

o

Other
27
Miscellaneous
Deductions
Total
Itemized
Deductio~s

28

Is Form 1040, line 36, over $137,300 (over $68,650 if married filing separately)?

D

D

Your deduction is not limited . Add the amounts in the far right column }
for lines 4 through 27. Also, enter this amount on Form 1040, line 38.
Yes. Your deduction may be limited. See page A-6 for the amount to enter.
No.

For Paperwork Reduction Act Notice, see Form 1040 instructions.

Federal Judicial Center - Financial Investigation: Document Analysis I

Cat. No. 11330X

Schedule A (Form 1040) 2002

20

OMS No. 1545-0074

Schedules A&S (Form 1040) 2002

Attachment
Sequence No.

Schedule B-Interest and Ordinary Dividends

Note. If you
received a Form
1099-INT, Form
1099-0ID, or
substitute
statement from
a brokerage firm,
list the firm's
name as the
payer and enter
the total interest
shown on that
form.

Part II
Ordinary
Dividends

V'!~l?!1.i_'!~~~~. ~~~~~_I_: _~~_~~~~l?

__________________________________________________________________ _

_~i_tx_~~~i~I)~I_~~!!~__________________________________________________________________ _

2
3

Add the amounts on line 1 . . . . . . . . . . . . . . . . .
Excludable interest on series EE and I U.s. savings bonds issued after 1989
from Form 8815, line 14. You must attach Form 8815. . . . . ... . .
4 Subtract line 3 from line 2. Enter the result here and on Form 1040, line.8a ~
Note. If line 4 is over $1,500, au must com lete Part III.
5

3
4

1,510
Amount

150
300
750
1,759

NOK Consultants
E*Trade
Financial
, ---_ ...... -_ . -_ . --oo-_ . __________ . . . _____ . . ______ _
..............
--- . -_
.... --_ . . --- ---------- ..... _.. -.. -- -_ . -. . . . . . . . w .. _

.... __ ...... _

.. _ _ _ .. _ _ _ . . . . . . . . . . _ _ _ _ _ _ _ ..... _ _ _ _ _ _ _ _ _ _ _ .. _ _ .. _ _ _ .. _

.. _ _ .. _ _ _ _ _ _ _ _ _ _ .. _ _ _ _ _ _ _ ... _ _ _ _ _ _ _ _ _ _

5

6

(See
-page B-2.)

1,510

List name of payer. Include only ordinary dividends. If you received any capital
gain distributions, see the instructions for Form 1040, line 13 ~ _______________ _
IQD Systems

Note. If you
received a Form
1099-DIVor
substitute
statement from
a brokerage firm.
list the firm's
name as the
payer and enter
the ordinary
dividends shown
on that form.

-

2

-Os·u·soiutio-ns·----····--·-·-··--·····--····--·--·-·-.-.. ----.--.-.--.---... -.--.. ---.

(See page B-1
and the
instructions for
Form 1040,
line 9.)

Part III
Foreign
Accounts
and Trusts

70
75
120
400
845

:_W~~~(~9~~~: M~~~~)~~ :¢h~~~!~~::::::::::::::::::::::::::::::::::::::::::::::::::::
_____________________________________ . _______________ _
_~~!'!.~~~~~_:_~~~!r:t~~

08

Amount

List name of payer. If any interest is from a seller-financed mortgage and the
buyer used the property as a personal residence, see page 8-1 and list this
interest first. Also, show that buyer's social security number and address ~
E*Trade Financial

(See page B-1
and the
instructions for
Form 1040,
line 8a.)

2

999: 88 : 7777

John and Anita Lone

Part I
Interest

Page

Your social·security number

Name(s) shown on Form 1040. Do not enter name and social security number if shown on other side.

.~

6

2,959

7a At any time during 2002. did you have an interest in or a signature or other authority over a financial
account in a foreign country, such as a bank account, securities account, or other financial
account? See page 8-2 for exceptions and filing requirements for Form TD F 90-22.1 . . . .
b If "Yes," enter the name of the foreign country ~ ___ ._._ .. ___ . ______ ._. _____ .. _. ____ . ________ . __ . ____ _
8 During 20Q2, did
receive a_ distribution from. or were you the grantor. of. or transferor to, a
have to file
3520. See
8-2.........
trust? If

For Paperwork Reduction Act Notice, see Form 1040 instructions.

Federal Judicial Center - Financial Investigation: Docurne@.nalysis I

Schedule B (Form 1040) 2002

21

~
Department of the Treasury
I~temal Revenue Se!Vice
(99)

OMB No. 1545-0074

Profit or Loss From Business

SCHEDULE C
(Form 1040)

~@02

(Sole Proprietorship)
Partnerships, joint ventures, etc., must file Form 1065 or 1065-8.

~ Attach to Form 1040 or 1041.

Attachment
Sequence No.

~ See Instructions for Schedule C (Form 1040).

Name of proprietor

09

Social security number (SSN)

121

Anita Lone

XX

16789

A

Principal business or profession. includihg product or service (see page C-1 of the instructions)

C

Business name. If no separate business name, leave blank.

D Employer 10 number (EIN), if any

Same

51514J414141414141

Cosmetic Sales

Business address (including suite or room no.) ~ .~~Q~.5!~n~J.~~!'~~L .......................................................... _...... .
City. town or post office, state. and ZIP code
Miami, FL 12345

E

fi2I

(1)

Cash

(2)

D

Accrual

(3)

D

Other (specify) ~ ....•.••••...•.••.••.•.•.•.•...••••.•.•••..•••...
. Ii2I Yes
No

........ ~

1

Gross receipts or sales. C.aution.lfthis income was reported to you on Form W-2 and the "Statutory
employee" box on that form was checked. see page C-3 and check here . • . . • • ~

2

Returns and allowances

3
4

Subtract line 2 from line 1
Cost of goods sold (from line 42 on page 2)

5
6

Gross profit. Subtract line 4 from line 3 •
. . . •
Other income, including Federal and state gasoline or fuel tax credit or refund (see page C-3)

9

Bad debts from sales
services (see page C-3)

10
11
12
13

14
15
16

•

D

•

Car and truck expenses
(see page C-3) .
Commissions and fees
Depletion
Depreciation and section 179
expense deduction (not included
in Part III) (see page C-4)
Employee benefit programs
(other than on line 19) •
Insurance (other than health) •

Interest:
a Mortgage (paid to banks. etc.) •

bOther. .
Legal and professional
services.
18
Office
17

Pension and profit-sharing plans
20 Rent or lease (see page C-5):
a Vehicles, maChinery, and equipment •
b Other business property •
21 Repairs and maintenance •
22 Supplies (not Included in Part III)
23 Taxes and licenses. . •
24 Travel, meals, and entertainment:
a Travel.

16,000

bMeals
and
entertainment
cEnter nondeduct·
ible amount in·
cluded on line 24b
(see page C-5) ,
d Subtract line 24c from line 24b
25 Utilities
26 Wages (less employment credits)
27 Other expenses {from line 48 on

28

Total expenses before expenses for business use of home. Add lilies 8 through 27 in columns

29
30
31

Tentative profit (loss). Subtract line 28 from line 7
Expenses for business use of your home. Attach Form 8829
Net profit or (loss). Subtract line 30 from line 29.
• If a profit, enter on Form 1040, line 12, and also on Schedule SE, line 2 (statutory employees,
see page C-6). Estates and trusts, enter on Form 1041, line 3.

32

0

~

31

• If a loss, you must go to line 32.
If you have a loss, check the box that describes your investment in this activity (see page C-6).
• If you checked 32a, enter the loss on Form 1040, line 12, and also on Schedule SE, line 2
(statutory employees, see page C-6). Estates and trusts, enter on Form 1041, line 3.
• If you checked 32b, you must attach Form 6198.

For Paperwork Reduction Act Notice, see Form 1040 instructions.
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32a 0 All investment is at risk.
32b 0 Some investment is not
at risk.
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Schedule C (Form 1040) 2002

Page

Cost of Goods Sold (see page C-6)

33

Method(s) used to
value closing inventory:

34

Was there any change in determining quantities. costs. or valuations between opening and closing inventory? If
. • . • .
• • DYes
"Yes." attach explanation .

a ~ Cost

c

b D Lower of cost or market

0

Other (attach explanation)

35

Inventory at beginning of year. If different from last year's closing inventory. attach explanation

35

36

Purchases less cost of items withdrawn for personal use

36

37

Cost of labor. Do not include any amounts paid to yourself

37

38

Materials and supplies

38

39

Other costs

40

Add lines 35 through 39

41

Inventory !It end of year
Cost of

2

.

.

o

No

o

23,000

•

23,000

o

sold. Subtract line 41 from line 40. Enter.

result here and on

1. line 4

23,000

42

Information on Your Vehicle. Complete this part only if you are claiming car or truck expenses on
line 10 and are not required to file Form 456.2 for this business. See the instructions for line 13 on page
C-4 to find out if you must file.
43

When did you place your vehicle in service for business purposes? (month. day. year) ~ •••••.•

44

Of the total number of miles you drove your vehicle during 2002. enter the number of miles you used your vehicle for:
a

Business ........................ _......... b Commuting ...............................

.1. ........ 1.. .... .

c Other ................................... .

45

Do you (or your spouse) have another vehicle available for personal use? •

DYes

D

No

46

Was your vehicle available for personal use during off· duty hours?

DYes

D

No

47a

Do you have evidence to support your deduction?

DYes

D

No

DYes

No

.................................................................................................................... / - - - - - - - + - .................................................................................................................... / - - - - - - - + - .................................................................................................................... / - - - - - - - + - -

......... _.......................................................................................................... I-----.,----+-.............. -- ....................... -- ............................................ -- ........................ , .... 1 - - - - - - - - - 1 - -

........................................ -- .......................................................................... I - - - - - - - - + - ........... ---- ................. -- .................... -- ............................................................ 1 - - - - - - - - - 1 - -

....................................... -- .................................................... -- ..................... i - - - - - - - - + - -

48

Total other ""r'''n'~''c:: Enter here and on

line 21'
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OMS No. 1545-0074

SCHEDULE SE

~@02

Self-Employment Tax

(Form 1040)
Department of the Treasury
Internal Revenue Service (99)

~

Attach to Form 1040_

~

Attachment
Sequence No.

See Instructions for Schedule SE (Form 1040).

Name of person with self-employment income (as shown on Form 1040)
Anita Lone
.

Social security number of person
with self-employment income ~

123:

17

XX : 6789

Who Must File Schedule SE
You must file Schedule SE if:
• You had net earnings from self-employment from other than church employee income (line 4 of Short Schedule SE or line 4c of
Long Schedule SE) of $400 or more or
• You had church employee income of $108.28 or more. Income from services you performed as a minister or a member of a
religious order is not church employee income. See page SE-1.
Note_ Even if you had a loss or a small amount of income from self-employment, it may be to your benefit to file Schedule SE and
use either "optional method" in Part II of Long Schedule SE. See page SE-3.
Exception_ If your only self-employment income was from earnings as a minister, member of a religious order, or Christian Science
practitioner and you filed Form 4361 and received IRS approval not to be taxed on those earnings, do not file Schedule SE. Instead,
write "Exempt-Form 4361" on Form 1040, line 56.
.

May I Use Short Schedule SE or Must I Use Long Schedule SE?
I
No

Did You Receive Wages or Tips in 2oo2?

•

Are you a minister, member of a religious order, or Christian
Science practitioner who received IRS approval not to be taxed
on earnings from these sources, but you owe self-employment
tax on other earnings?

Yes

Was the total of your wages and tips subject to social security
or railroad retirement tax plus your net earnings from
self-employment more than $84,900?

~

Yes

.

~NO
Are you using one of the optional methods to figure your net
earnings (see page SE-3)?

~

~.

No
Did you receive church employee income reported on Form
W-2 of $108.28 or more?

No
Did you receive tips subject to social security or Medicare tax
that you did not report to your employer?

Yes

~

+NO
You May Use Short Schedule SE Below

I

I

You Must Use Long Schedule SE on the Back

Section A-Short Schedule SE. Caution. Read above to see if you can use Short Schedule SE,
1

Net farm profit or (loss) from Schedule F, line 36, and farm partnerships, Schedule K-1 (Form
1065), line 15a . . . . . . . . . . . . . . . . . . . . . . . . . .

2

Net profit or (loss) from Schedule C, line 31; Schedule C-EZ, line 3; Schedule K-1 (Form 1065),
line 15a (otherthan farming); and Schedule K-1 (Form 1065-B), box 9. Ministers and members
of religious orders, see page SE-1 for amounts to report on this line. See page SE-2 for other
income to report. . . . . . . . . . . . . . . . . . . . . . . . . .
Combine lines 1 and 2. . . . . . . . . . . . . . . . . . . . . . . . .
Net earnings from self-employment. Multiply line 3 by 92.35% (.9235). If less than $400,
do not file this schedule; you do not owe self-employment tax . . . . . .
.. ~
Self-employment tax. If the amount on line 4 is:

3
4
5

• $84,900 or less, multiply line 4 by 15.3% (.153). Enter the result here and on
)
Form 1040, line 56.
• More than $84,900, multiply line 4 by 2.9% (.029). Then, add $10,527.60 to the
result. Enter the total here and on Form 1040, line 56.

1---'1'-+_ _ _ _--+_ _

4

1,108

170

6
For Paperwork Reduction Act Notice, see Form 1040 instructions.
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-

Schedule SE (Form 1040) 2002

Name of person with self-employment income (as shown on Form 1040)

IMII

Attachment Sequence No.

17

Page

2

Social security number of person
with self-employment income ~

Self-Employment Tax

Note. If your only income subject to self-employment tax is church employee income, skip lines 1 through 4b. Enter -0- on line
4c and go to line Sa. Income from services you performed as a minister or a member of a religious order is not church employee
income. See page SE-1.
A If you are a minister, member of a religious order, or Christian Science practitioner and you filed Form 4361, but you
had $400 or more of other net earnings from self-employment. check here and continue with .Part I . . . . . . ~ D
Net farm profit or (loss) from Schedule F. line 36, and farm partnerships, Schedule K-1 (Form
1065), line 15a. Note. Skip this line if you use the farm optional method. See page SE-3
2 Net profit or (loss) from Schedule C, line 31; Schedule C-EZ, line 3; Schedule K-1 (Form 1065),
line 15a (other than farming); and Schedule K-1 (Form 1065-B), box 9. Ministers and members
of religious orders, see page SE-1 for amounts to report on this line. See page SE-2 for other
income to report. Note. Skip this line if you use the nonfarm optional method. See page SE-4.
3 Combine lines 1 and 2. . . . . . . . . . . . . . . . . . . . . . . . .
4a If line 3 is more than zero, multiply line 3 by 92.35% (.9235). Otherwise, enter amount from line 3
b If you elect one or both of the optional methods, enter the total of lines 15 and 17 here. . .
c Combine lines 4a and 4b. If less than $400, do not file this schedule; you do not owe self-employment
tax. Exception. If less than $400 and you had church employee income, enter -0- and continue ~
5a Enter your church employee income from Form W-2. Caution. See
5a= --c_ _ _ _ _-'-_-Y"""1
page SE-1 for definition of church employee income. . . .
b Multiply line 5a by 92.35% (.9235). If less than $100, enter -0- . .
6 Net earnings from self-employment. Add lines 4c and 5b
7 Maximum amount of combined wages and self-employment earnings subject to social security
tax or the 6.2% portion of the 7.65% railroad retirement (tier 1) tax for 2002 .
8a Total social security wages and tips (total of boxes 3 and 7 on Form(s)
W-2) and railroad retirement (tier 1) compensation . . . . . .
b Unreported tips subject to social security tax (from Form 4137, line 9)
c Add lines 8a and Bb
. . . . . . . . . . . . . . . . . . . . . . .
9 'Subtract line Bc from line 7. If zero or less, enter -0- here and on line 10 and go to line 11
10 Multiply the smaller of line 6 or line 9 by 12.4% (.124)
11 Multiply line 6 by 2.9% (.029) . . . . . . . . . . . . . . . . . .
L..,..:;,

12

Self-employment tax. Add lines 10 and 11. Enter here and on Form 1040, line 56

13

Deduction for one-half of self-employment tax. Multiply line 12 by
50%
. Enter the result here and on Form 1040, line 29. . . .

.

IMIII

84 900

00

Optional Methods To Figure Net Earnings (See page SE -3)

Farm Optional Method. You may use this method only if:
• Your gross farm income' was not more than $2,400 or
2
• Your net farm profits were less than $1,733.
14 Maximum income for optional methods
15 Enter the smaller of: two-thirds (2h) of gross farm income' (not less than zero) or $1,600. Also
include this amount on line 4b above .
Nonfarm Optional Method. You may use this method only if:
3
• Your net nonfarm profits were less than $1,733 and also less than 72.189% of your gross nonfarm
4
income and
• You had net earnings from self-employment of at least $400 in 2 of the prior 3 years.
Caution. You may use this method no more than five times.
16 Subtract line 15 from line 14 .
17 Enter the smaller of: two-thirds (2h) of gross nonfarm income4(not less than zero) or the amount
on line 16. Also include this amount on line 4b above . . . . . . . . . . . . . .

14

1,600

00

15

16

17
1From Sch. F,line 11, and Sch.Kl (Form 1065), line 15b. /'From Sch. C,line 31; Sch. C-EZ, line 3; Sch. K-l (Form 1065), line 15a; and Sch. K-l (Form 1065-B),box 9.
2From Sch. F,line 36, and Sch. K-l (Form 1065), line 15a.
'From Sch. C,line 7; Sch. C-EZ, line 1; Sch. K-l (Form 1065), line 15c; and Sch. K-l (Form 1065-B), box 9.
Federal Judicial Center - Financial Investigation: Docume$.nalysis I
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'22222,

MIAMI-DADECOmttY
123 'MAIN STREET

OMS No. 154S-0()08

~ARD OF EDUCATION
',

•

Advance EIC pa)'l'lllll'lt

10 Dependent care benefits

1I0HN LONE

4000 CANAL S~
',MIAMI,. FL 123~

Form

W-2

Wage and Tax

Statement

Copy C For EMPLOYEE'S RECORDS. (S4I8 N<?tice to

2002
(Rev. February 2002)

Department of the Trea&ry-lntemal Revenue Service

Sire, accurate,
FAST! Use

Employee on back of Copy B).

Federal Judicial Center - Financial Investigation: Document Analysis I
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------------------------

3 Social sectSity wages

56600.00
5 Medicare

and

tiPS

56600.
7 Sodal sectSity tips

t

•
•

Advance EIC payment

withheld
AllOcated tips

10 Dependent care benetlts

11 ' Ndnqualified plans

AN·ITA ~qNE:
;.
4000, CAN~ 'STHEiTi

tax

Form

W-2

Wage and Tax
Statement

Copy C For EMPLOYEE'S RECORDS. (SeE! Notice to
Employee on back of Copy 8 ) . '
.

2002
(Rev. February 2002)

Federal Judicial Center - Financial Investigation: Document Analysis I

1. Local wages. dps. etC.'

Department at the Treasury-Internal Revenue Service

Safe, accurate,
FASTI Use
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IMPORTANT TAX AND LOAN INFORMATION
FLORIDA MORTGAGE & BANKING COMPANY
2000 ORANGE LANE
MIAMI, FLORIDA 12345
LENDER TIN: 55-xx37894
LOAN NUMBER:
200-1212
DATE:
01-23-02
LENDER TELEPHONE/CONTACT
(800) 555-5555
LOAN SERVICING

THIS STATEMENT IS PROVIDED FOR YOUR INFORMATION.
IF YOU HAVE ANY QUESTIONS, CONTACT YOUR TAX ACCOUNTANT.
RETAIN THIS STATEMENT FOR YOU PERMANENT RECORDS.
REPORTING FOR YEAR: 2001

NEXT PAYMENT DATE
PAYMENT AMOUNT INCLUDING ESCROW
INTEREST RATE

PROPERTY TAX PAID
HOMEOWNERS' INSURANCE PAID
REllORTED TO IRS
INTEREST PAID
LATE CHARGESIPREPAY
DISCOUNT / POINTS PAID
ESCROW INTEREST PAID TO YOU

Federal Judicial Center - Financial Investigation: Document Analysis I

SOCIAL SECURITY OR TAX ID: 999·88·7777

$

$

02·01-02
1,300.00
7.0000 %

4,000
1,200
9,300

28

PAYER'S name, street address, city, state, ZIP code, and telephone no.

Payer's RTN (optional)

OMS No. 1545-0112

2002

City National Bank
111 Whitewater Lane
Charleston, West Virginia 54321
PAYER'S Federal identification number

55-9876543
RECIPIENT'S name

Anita Lone
Street address (including apt. no.)

Form 1099·INT

RECIPIENT'S identification number

123-xx-6789

1 Interest income not included in box 3

$

2 Early withdrawal penalty

$

Miami, Florida 12345

Account number (optional)

000-121
Fonn l099-INT

COPYB

For Recipient

845.00

0.00

4000 Canal Street
City, State, and ZIP code

Interest Income

3 Interest on U.S.
Savings Bonds and
Treas. obligations

$

0.00

4 Federal income tax withheld

5 Investment Expenses

$

$

0.00

6 Foreign tax paid

$

7 Foreign country or
U.S. possession

0.00

(Keep for your records)

Federal Judicial Center - Financial Investigation: Document Analysis I

0.00

This is important tax
information and is being
furnished to the Internal
Revenue Service. If you are
required to file a return, a
negligence penalty or other
sanction may be imposed on
you if this income is taxable
and the IRS determines that it
has not been reported.

Department of the Treaswy - Internal Revenue Service
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E*TRADE

CONSOLIDATED 1099

FINANCIAL

Tax Year 2002

E*TRADE CleaTIng LLC
P.O. Box 999
West Sacramento, California 99988-1234

Department of the Treasury, Internal Revenue Service
(Keep for your records)
This is important tax information and is being furnished to the
Internal Revenue Service. If you are required to fIle a return,
a negligence penalty or other sanctions may be imposed on you
if this income is taxable and the IRS determines that it has nof
been reported

Copy B for Recipient

John Lone/Anita Lone
4000 Canal Street
Miami, Florida 12345 .

999-88-7777

REP:
ACCOUNT:
ISSUE DATE:
PAGE:

Y01

15
01/20103
10f2

For questions regarding your form, please contact:
E*TRADE Clearing LLC
P.O. Box 999
West Sacramento, California 99988-1234
1-800-123-5555

1099 - DIV .. DIVIDENDS AND DISTRIBUTIONS
DIVIDENDS AND DISTRIBUTIONS
DESCRIPTIONS

ACTIVITY

AMOUNT

AT&T CORP
COCA COLA COMPANY
COMPAQ COMPUTER CORP.
HEWLETI-PACKARD COMPANY

DIVIDEND
DIVIDEND
DIVIDEND
DIVIDEND

$279.00
$500.00
$600.00
$380.00

TOTAL DIVIDENDS

IRS BOX

COUNTRY

$1759.00

FORM 1099-DIV - DIVIDENDS AND DISTRIBUTIONS
TOTALS FOR TAX YEAR 2002

1.

ORDINARY DIVIDEND

2A

TOTAL CAPITAL GAIN DISTR

2B

28% RATE GAIN

OMB#1545-0110

$1,759.00
$0.00
$0.00
2C QUALIFIED 5-YEAR
GAIN .•• _....................................................................................................................................................
2D UN RECAP. SEC. 1250
GAIN........................................................................................................................................................
2E SECTION 1202
GAIN ........................................................................................................................................................
3.
NONTAXABLE
DiSTRIBUTIONS....................................................................................................................................
4.
FEDERAL INCOME TAX
WiTHHELD.............................................................................................................................................
5.
INVESTMENT
EXPENSES.............................................................................................................................................
6.
FOREIGN TAX
PAID ........................................................................................................................................................
7.
CASH LIQUIDATION
DISTR....................................................................................................:•.••..••••••••••.••.•...••••••••••..........•••••
8.
NON-CASH L1QUIDAnON
DISTRIBUTIONS .....................................................................................................................................

$0.00

Federal Judicial Center - Financial Investigation: Document Analysis I
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$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00

E*TRADE

CONSOLIDATED 1099

FINANCIAL

Tax Year 2002

E*TRADE Clearing LLC
P.O. Box 999
West Sacramento, California 99988-1234

Department of the Treasury, Internal Revenue Service
(Keep for your records)
This is important tax information and is being furnished to the
Internal Revenue Service. If you are required to file a return,
a negligence penalty or other sanctions may be imposed on you
if this income is taxable and the IRS determines that it has not
been reported

Copy B for Recipient

John Lone/Anita Lone
4000 Canal Street
Miami, Florida 12345
REP:
ACCOUNT:
ISSUE DATE:
PAGE:

Y01

15
01/20/03
20f2

For questions regarding your form, please contact:
E*TRADE Clearing LLC
P.O. Box 999
West Sacramento, California 99988-1234

1-800-123-5555

1099 ·INT • INTEREST INCOME
INTEREST INCOME
DESCRIPTIONS

ACTIVITY

AMOUNT

AMERICAN MONEY MARKET

INTEREST

$70.00

TOTAL INTEREST

IRS BOX

COUNTRY

$70.00

I

FORM 1099-INT -INTEREST INCOME
TOTALS FOR TAX YEAR 2002

1.
INTEREST INCOME NOT INCLUDED IN
BOX3 ..........................................................................................................................................................
2.
INTEREST ON U.S.
TREAS.OBUGATIONS........................................................,....................................................................
3.
FEDERAL INCOME TAX
WiTHHELD................................................................................................................................................
4.
INVESTMENT
EXPENSES ................................................................................................................................................
5.
FOREIGN TAX
PAID ...................................................................................................:....... :...............................................

Federal Judicial Center - Financial Investigation: Document Analysis I

10MB #1545-0112
$70.00
$0.00
$0.00
$0.00
$0.00
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Appendix A
Financial Records Checklist
A checklist like this one can be used by both the offender and the officer to organize
records related to an investigation.

FINANCIAL RECORDS CHECKLIST
1. Completed Net Worth and Monthly Cash Flow statements.
2. Statements of earnings from your 12 most recent paychecks.
3. Federal income tax records and returns for the past five years.
4. Business records for the current and prior year (fiscal and calendar) that reflect
assets, liabilities, gross receipts and expenses for any sole proprietorship,
partnership, or corporation in which you or your spouse own an interest.
5. Bank statements for the past 12 months from all banks or other financial institutions
where any sole proprietorship, partnership, or corporation in which you or your
spouse has an account of any kind.
6. Bank statements for the past 12 months from all banks or other financial
institutions where you or your spouse have an account of any kind.
7. All trust agreements in which you, or your spouse, are named trustee or beneficiary.
8. All deeds, leases, contracts, and other documents representing any ownership
interest you or your spouse have in any real property, and all deeds of trust,
mortgages, or other documents evidencing encumbrances of any kind on your real
property.
9. All stocks, bonds, or other securities of any class you may own, either individually
or jointly with others, including options to purchase any securities.
10. Documents of title to all motor vehicles owned by you or your spouse.
11. All life insurance policies in which you are the insured or the beneficiary.
12. All promissory notes held by you, and all other documents evidencing any money
owed to you now or in the future.
13. All deeds, bills of sale, or other documents prepared in connection with any
transfer made by you, by gift, sale, or otherwise, within the past five years.
Federal Judicial Center - Financial Investigation: Document Analysis I
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14. Rent or mortgage receipts for the past year, and all leases or mortgages for
property or space currently owned or occupied.
15. All other books, papers, or records in your possession or under your control that
have or may contain information concerning your property, indebtedness, income,
or other means for satisfying the judgment.

The U.S. Probation Office for the Eastern District of New York uses a checklist
like this.

Federal Judicial Center - Financial Investigation: Document AnalYSIS i
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AppendixB
Materials for Investigation of Self-employed Offenders
The following job aids have been developed by individual U.S. probation offices for
investigating self-employed offenders.

Top 11 Potential Questions for Self-employed* Offenders
1. Who are the officers, shareholders, and members of the board of directors of the
organization, and how many shares are held by each?
2. What products or services does the organization sell?
3. Where are the assets of the organization located (e.g., offices, warehouses,
equipment, inventory, etc.)?
4. What type of records does the organization keep, and who is responsible for them?
5. What is the method of accounting: cash or accrual? What is the basis for
accounting: calendar or fiscal?
6. Has the organization ever been audited by a certified public accountant? If so, who
was the accountant?
7. How is the account organized? What is the line of responsibility, and what are the
duties ofthe accountinglbookkeeping personnel?
8. Has the organization ever received property other than money for compensation? If
so, please describe.
9. Were any funds borrowed? If so, how much, when, and from whom - financial
institution, stockholders, a person, or an entity? What is the repayment agreement?
10. What kind of bank accounts does the organization have, and where are they?
11. What is a typical business transaction like? (Note: For future reference, Flow-chart
the procedure from inception to completion, including all paperwork generated.)

* Currently self-employed or seeking to become self-employed while under
supervision. The original list consists of 63 questions. For more information,
contact the District of New Hampshire Probation Office at 603-225-1515.

Federal Judicial Center - Financial Investigation: Document Analysis I
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DATA SHEET FOR SELF-EMPLOYED INDIVIDUALS

NAME:
HOME ADDRESS:
HOME TELEPHONE NUMBER:
CELLULAR TELEPHONE NUMBER:
NAME OF BUSINESS:
ADDRESS OF BUSINESS:
ALL BUSINESS TELEPHONE NUMBERS:
CHECK IF BUSINESS IS: () INCORPORATED
() A PARTNERSHIP
( ) A SOLE PROPRIETORSHIP
IF INCORPORATED
CORPORATION NAME:
CORPORATION ADDRESS:
CORPORATION TELEPHONE NUMBERS:
DATE INCORPORATED:
STATE IN WHICH INCORPORATED:
LIST ALL OFFICERS AND SHARES HELD BY EACH:
ADDRESSES OF OFFICERS:
TELEPHONE NUMBERS OF OFFICERS:
NUMBER OF SHAREHOLDERS:
IF PARTNERSHIP
LIST ALL PARTNERS:
ADDRESSES OF PARTNERS:
TELEPHONE NUMBERS OF PARTNERS:
TO BE ANSWERED IN ALL CASES
NATURE OF THE BUSINESS:
DOING BUSINESS AS (DBA):
PREMISES
LOCATION:
BUILDING, TYPE (brick, warehouse, etc.):
LOT SIZE:
NUMBER OF FLOORS OF PREMISES:
SQUARE FEET OF SPACE:
OWNED OR RENTED:
RENTAL PAYMENTS:
MORTGAGE PAYMENTS:
ORIGINAL MORTGAGE AND BALANCE:
PURCHASE PRICE:
CAPITAL INVESTED IN COMPANY:
MONEY INVESTED BY PRINCIPALS:
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NAMES OF PRINCIPALS:
ADDRESSES OF PRINCIPALS:
TELEPHONE NUMBERS OF PRINCIPALS:
LIST ALL ACCOUNTS USED BY YOUR BUSINESS (name and branch address of
bank, type of account, account number, current balance):
DESCRIBE ALL EQUIPMENT (kinds of machinery, trucks, hoists, cranes, etc.):
VALUE OF EQUIPMENT (new, used):
MORTGAGES ON EQUIPMENT:

PAYROLL
NUMBER OF EMPLOYEES (excluding officers):
MONTHLY PAYROLL TO EMPLOYEES:
INDIVIDUAL YEARL Y SALARIES OF OFFICERS (president, vice-president,
secretary, treasurer, etc.):
TOTAL YEARLY SALARIES OF OFFICERS:

SALES
GROSS SALES LAST BUSINESS YEAR:
GROSS SALES CURRENT YEAR:
ESTIMATED NET PROFIT LAST BUSINESS YEAR:
NET PROFIT TO WHOM:
NAME OF BUSINESS ACCOUNTANT:
ADDRESS OF BUSINESS ACCOUNTANT:
TELEPHONE NUMBER OF ACCOUNTANT:

PLEASE PROVIDE THE FOLLOWING CHECKED ITEMS
LAST BUSINESS FINANCIAL STATEMENT (This should include a balance sheet
and profit and loss statement for the current or last year available. The documents
should be prepared by your accountant): ()
LAST CORPORATION TAX RETURN: ()
INCORPORATION PAPERS: ()
PARTNERSHIP AGREEMENT PAPERS: ()
BUSINESS LICENSE: ( )
BUSINESS TAX IDENTIFICATION NUMBER: ()
MOST RECENT BANK STATEMENTS AND CANCELED CHECKS FOR ALL
BUSINESS ACCOUNTS: ()
LEASE AGREEMENT OR MORTGAGE STATEMENT: ()
LIST OF ALL BUSINESSES YOU OWNED, WERE A PARTNER OR OFFICER
IN, OR HELD SHARES IN: ( )
PROVIDE THE SAME INFORMATION AS REQUESTED ABOVE FOR EACH
PRIOR BUSINESS (with appropriate adjustments): ( )

FALSE STATEMENTS MAY RESULT IN REVOCATION OF PROBATION,
SUPERVISED RELEASE, OR PAROLE, IN ADDITION TO FIVE YEARS
IMPRISONMENT, A FINE OF $250,000, OR BOTH (18 U.S.C. §1001).
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I DECLARE THAT I HAVE EXAMINED THE INFORMATION GIVEN IN
TIDS STATEMENT AND, TO THE BEST OF MY KNOWLEDGE AND
BELIEF, IT IS TRUE, CORRECT, AND COMPLETE.

SIGNATURE

SOCIAL SECURITY NUMBER

DATE
Developed by the U.S. Probation Office for the Eastern District of New York.
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SELF-EMPLOYMENT INFORMATION PRODUCTION FORM
PRIOR TO APPROVING ANY SELF-EMPLOYMENT FOR AN OFFENDER,
THE U.S. PROBATION OFFICE HEREBY INSTRUCTS THE OFFENDER TO
PROVIDE THE FOLLOWING INFORMATION BY _ _ _ _ _ _ _ _'
1. Articles of incorporation.
2. Occupational licenses and any other required city, county, state, or regulatory
agency license.
3. Name, address, and telephone number of all corporate officers and registered
agents.
4. Federal employer identification number.
5. Name and address of corporate (business) bank account(s) and account number(s).
6. Name, address, and telephone number of all signatories on the corporate (business)
bank account.
7. List of all employees ofthe corporation (business) including name, address,
telephone, date of birth, and social security number. (Include the name, address,
telephone, date of birth, and social security number of all independent contractors.)
8. Written description ofthe product to be sold, its initial cost to you, and your
projected profit margin on the product.
9. Written description of product marketing and sales methods or techniques for
securing accounts.
10. Projected budget for the first six months of operation, includeing rent, salary,
employee expenses, business expenses, etc.
11. Additional material, as requested.
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SELF-EMPLOYMENT INFORMATION PRODUCTION FORM (page Two)
AS A SELF-E:MPLOYED OFFENDER, THE U.S. PROBATION OFFICE
HEREBY INSTRUCTS YOU TO PROVIDE THE FOLLOWING TO YOUR
U.S. PROBATION OFFICER AS A CONDITION OF YOUR CONTINUED
SELF-EMPLOYMENT:
1. Name, address, and telephone of your corporate (business) accountant and/or
bookkeeper.
2. Quarterly statement of payments for corporation (business) to the Internal Revenue
Service, Social Security Administration, Workmen's Compensation, State
Department of Revenue, etc.
3. Annual corporate (business) federal and state (if applicable) tax returns.
4. Audited corporate (business) statement, as requested.
5. Quarterly bank account statements and cancelled checks of the corporation (upon
request).
6. Business financial questionnaire.
7. Business purchases over $500 to be reported on monthly with receipts.
8. Any business complaints filed against the cOfporation (business) with any
regulatory agency, to be reported to the U.S. probation officer within 72 hours of
filing. Provide the officer with a copy of the complaint or civil suit.
9. Additional materials, as requested.

COpy RECEIVED BY: _ _ _ _ _ _ _ _ _ _ __
DATE: _ _ __
The District of New Hampshire and Northern District of Georgia probation
offices use a form like this one.
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Faculty Biographies
Michael Akers is supervising U.S. probation officer for the District of Wyoming. He
began his federal career in 1993 as a supervision officer in Nebraska before
transferring to Wyoming in 1998. He has conducted training in financial investigations
and facilitated implementation of Monograph 114 in Wyoming. Mr. Akers was twice a
speaker at the Federal Deposit Insurance Corporation (FDIC) annual conference,
promoting cooperation between the U.S. attorney, FDIC, and U.S. probation to
facilitate collection of restitution. In 1996 he received the Chiefs Award in the
District of Nebraska for his contribution to numerous financial investigations that
thwarted offenders' attempts to avoid paying restitution. He also helped the Center
revise its Financial Investigation Desk Reference. Mr. Akers was a probation officer
for the Wyoming Department of Corrections from 1986 to 1993. He received a B.S.
from the University of Wyoming and has completed course work toward a masters in
public administration.
David Ball is a U.S. probation officer for the Western District of New York. He began
his federal career in 1989 as a supervision officer in Miami, Florida, before
transferring to Buffalo in 1994. In Buffalo, Mr. Ball was assigned to the presentence
unit for five and half years and served three years as an electronic monitoring
specialist in the supervision and pretrial units. He returned to the presentence unit in
2001. A 2001 graduate of the Center's Leadership Development Program, he has
served as faculty for the Center's New Officer Orientation, has conducted training in
the areas of testifying skills and financial investigation. Mr. Ball was employed as a
probation officer for the State of Florida Department of Corrections from 1986 to 1989.
He received his B.A. from the State University of New York at Fredonia in 1985 and
an M.P .A. from Florida Atlantic University in 1993.
Luis Caso is a senior U.S. probation officer for the Eastern District of New York,
where he has worked since 1990. He has been the district's financial specialist since
February 1998. Mr. Caso previously worked as a methadone program counselor and
supervisor, pretrial services interviewer and supervisor, investigator with the New
York City police department's Civilian Complaint Review Board, and probation
officer with the New York City Department of Probation. In the course of his federal
service, Mr. Caso has supervised and investigated high-level white-collar offenders,
with the result that numerous violations involving false statements about personal and
business assets have been brought before the court. He received his B.S. and M.A.
from John Jay College of Criminal Justice ofthe City University of New York in 1983
and 1990, respectively. He has also received certifications in fraud examination and
criminal analysis.
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Clayton Foster is deputy chief U.S. probation officer for the District of New
Hampshire. He was a probation officer in the Southern District of Florida from 1985 to
1991, serving as a specialist in complex financial investigations beginning in 1989. In
1995, Mr. Foster became a supervisor in charge of New Hampshire's supervision unit.
Mr. Foster previously served as a probation officer for the Florida Department of
Corrections and a parole examiner for the Florida Parole and Probation Commission.
He received a B.A. from Keene State College in 1976 and an M.S. from Florida
International University in 1988.
Sharon Geider is senior U.S. probation officer for the Northern District of Texas,
where she has been the financial investigation specialist since 2002. She provides
financial investigative training for her district and for numerous federal probation
offices throughout the country. Before joining the Northern District of TexaS in 1993,
Ms. Geider served in the office of the inspector general for the U.S. Department of
Justice and the Department of Defense. She began her criminal justice career as a
probation officer for the Tarrant County Community Corrections Department in Fort
Worth, Texas. Ms. Geider received a B.A. from Texas Tech University in 1977, an
M.A. from the University of Texas at Arlington in 1979, and a Ph.D. from Newport
University in 2003.
Jeff Gwinn, a U.S. probation officer for the Southern District of West Virginia since
2001, worked for seven years as a staff accountant and certified public accountant in
private practice. He also worked for four years as a police officer. Mr. Gwinn has
served on the adjunct accounting faculty of the College of West Virginia. He received
a bachelor's in business administration from Concord University in 1990 and a
master's in accounting from West Virginia University in 1994.
Lori A. Hendrickson has been a trial attorney in the Tax Division of the U.S.
Department of Justice since 1998. In that capacity she has served as a special
assistant U.S. attorney in the Northern District of Ohio, Southern District of
California, and District of Columbia. Ms. Hendrickson conducts grand jury
investigations in fraud, narcotics, conspiracy, and money laundering cases, helps
colleagues identify potential issues in preparing tax evasion cases for trial, and
instructs fellow prosecutors and federal agents in financial investigation and tax
prosecutions. Before joining the Justice Department, Ms. Hendrickson worked for
11 years as a special agent for the Criminal Investigation Division of the Internal
Revenue Service, where she investigated offenses such as tax evasion, RICO,
money laundering, bank fraud, and bankruptcy fraud. She received a B.B.A. in
accounting and computer science from Kent State University in 1986, was licensed
as a certified public accountant in 1991, and received a J.D. from Cleveland State
University's Cleveland-Marshall College of Law of iIi 1996.
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Jonathan Hurtig is a supervising U.S. probation officer for the District of
Massachusetts. Mr. Hurtig, who conducted presentence investigations from 1998 to
2000 and supervision from 2000 to 2002, served as officer-in-charge in the district's
Plymouth, Mass., office supervision unit from 2002 until 2003, when he was
appointed supervisor in the Boston office. From 1994 to 1998 Mr. Hurtig was a
clinical case administrator for the Bedford Policy Institute at the Plymouth County
House of Corrections juvenile unit, a mentor supervisor for Dare Family Services, a
senior child care worker in a diagnostic assessment center, and a behavior technician
in a hospital for the mentally ill, where he worked with patients in the criminal justice
system. He received a B.A. from the University of South Florida in 1994.
James Lee is a senior U.S. probation officer and financial specialist for the Northern
District of Georgia. From 1992 to 2001 he was a U.S. probation officer in the Northern
District of California, first as a presentence investigator specializing in complex
financial cases, then as a supervision officer concentrating in drug and financial
offenses. Mr. Lee has conducted financial investigation training in his district, as well
as developed job aids for officers. A probation officer in New York City from 1989 to
1992, Mr. Lee worked for three years as a manager with National Westminster Bank
USA. Mr. Lee received a B.A. in psychology from Fordham University in 1986.
Kate Lynott is a senior education specialist with the Federal Judicial Center. Her
work has focused on the needs of federal probation and pretrial services officers and
their managers. She developed an in-district guide for training new supervisors and
provides training for supervisors at circuit-wide programs. She is the Center's
representative on the ad hoc Supervision Working Group and is developing training to
support implementation of the revised supervision monographs for both probation and
pretrial services. Ms. Lynott began her career in the federal system in 1976 as a
pretrial services officer in the Eastern District of Pennsylvania. She transferred to the
probation office in 1978. Ms. Lynott received B.S. in social sciences from Marywood
University and an M. Ed. in counseling from Antioch University.
Gary Paradis, a U.S. probation officer for the District of South Carolina since 1999,
became a sentencing guidelines specialist in 2003. Before joining the federal system,
Mr. Paradis was a facility director for the South Carolina Department of Probation,
Paroles and Pardons Services and administered two community corrections centers
incorporating residential drug treatment, work release, and victim restitution. Mr.
Paradis received a B.A. and an M.A. from the University of South Carolina in 1992
and 1994, respectively,
James Ruzicka is a senior U.S. probation officer for the Eastern District of Missouri,
where·he has served as the district's financial fraud specialist since 2001. In that
capacity, he has provided training in presentence investigation and supervision of
offenders involved in complex financial cases. A sentencing guidelines specialist from
1991 to 2001, Mr. Ruzicka began his federal career in Missouri in 1986. He previously
worked as a high school teacher and a Missouri state probation officer with specialties
in employment and substance abuse. He received a B.A. from Cardinal Glennon
College.
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Mark Sherman has been a senior education specialist at the Federal Judicial Center
since 1999. His work with probation and pretrial services has focused on special needs
offenders, pretrial supervision, professional responsibility, and financial investigation.
An educator for his entire career, Mr. Sherman also practiced law and provided legal
consulting services. From 1989 to 1999 he taught courses in law and government at
Catholic University, Georgetown University, and American University. Mr. Sherman
received a B.A. from George Washington University in 1986, a J.D. from the
University of Miami in 1989, and an LL.M. from Georgetown University in 1993. He
is a member of the District of Columbia Bar.
W. Bradley Vaughn is aU. S: probation officer for the Middle District of Florida. He
joined the federal probation system in July 1997 and has been writing presentence
investigation reports since that time. Before becoming a probation officer, he worked
as a specialist and quality control analyst for the Florida Department of Labor and the
U.S. Social Security Administration, where he investigated and adjudicated
applications for federal benefits. Mr. Vaughn also served as an assistant dean of
students at Florida State University and as adjunct faculty at the University of Tampa.
He received a B.A. from Southern Illinois University at Carbondale in 1987 and an
M.S. and M.A. from Florida State University in 1991 and 1995, respectively.
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Evaluation Form for Financial Investigation: Document Analysis I
We welcome your feedback! Please complete the evaluationform below andfax it to the FJC.

Viewing Date:

[I] / 1

1/ ,--I--'---'---'---'

Name and Phone number (optional): _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ __
(Center staff may contact you for additional feedback.)

What is your position in the court?

o Judge

o Chambers staff (law clerks, judicial secretaries, etc.)

o Staff Attorney
o Court unit executive (clerk of court, chief pretrial

o Systems manager or administrator
o Probation or pretrial services officer
o Deputy clerk (docket clerk, financial clerk, etc.)

services officer, etc.)

o Manager/supervisor (chief deputy clerk, docketing
supervisor, supervising probation or pretrial services
officer)

D Other

---------------------

Questions on Content and Presentation
As a result of this program (please circle one)

1. The program helped me better understand the structure of the U.S. individual income tax return

Fonn 1040 and its relationship to Schedules A, B, C, and SE and supporting documents.
2

3

4

Strongly disagree

5
Strongly agree

2. The program helped me better understand how to use the tax return to verify infonnation contained
in the offender's PROB 48 Net Worth Statement and PROB 48B Monthly Cash Flow Statement to
develop accurate lump sum payments and payment schedules.
2

3

4

Strongly disagree

5
Strongly agree

3. The program helped me better understand how infonnation derived from this investigation
technique can be used to tailor supervision strategies.
1
Strongly disagree

2

3

4

5
Strongly agree

4. The program helped me better understand when to ask for assistance from a colleague, specialist,
supervisior, or other criminal justice professional during a financial investigation.
2

Strongly disagree

L

3

4

5
Strongly agree

r
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5. What is your overall evaluation of the program panelists?
2

3

4

5
Excellent

Poor

6. What is your overall evaluation ofthe program fonnat?
2

3

4

5
Excellent

Poor

7. The questions and comments from the field (ifany) helped me understand the issues.
2

3

Strongly disagree

4

5
Strongly agree

8. If you have suggestions for improving the program, please list them here (additional comments on a
separate sheet are welcome).

9. Will this program help you do your job better? How?

10. Have any previous FJC programs had a substantial impact on your office? If yes, please cite the
program and effect (additional comments on a separate sheet are welcome) .

. 11. What kinds of programs would you like to see us offer in the future?

Please fax this evaluation fonn to 1-800-507-1364 without a cover sheet.
Note: rosters for this program should be faxed to (202) 502-4088

L

Participant Roster for Financial Investigation: Document Analysis I
Viewing date:

Site facilitator s name:

Please type or print the information below to help us know whom our broadcasts reach. Thank you.
Participant

Position

Court Unit

[sample] J. Doe

Courtroom Deputy

Dist. Ct., SD-Tex, Laredo Div.

[sample] R. Roe

Judge s Secretary

Bankr. Ct., ND-Ind, South Bend

1.
2.

3.
4.
5.
6.
7.
8.
9.

10.
11.
12.
13.
14.
15.
16.
17.
18.

Use an additional sheet if necessary.
Please fax rosters to 202-502-4088 (no cover sheet is required).
Please fax evaluations to 800-507-1364. Thank: you.
Attention: Probation & Pretrial Services Programs

Fax form for questions on the Federal Judicial Center Broadcast

Financial Investigation: Document Analysis I
December 2, 2004, 1:00 p.m. to 2:30 p.m. ET
You may send in your fax any time on the date, before or during the broadcast.

Fax to 800-488-0397
(no cover sheet required)
Please Print or Type

Participant(s): _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ __
. District _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ __

(optional) I would like my question directed to: _ _ _ _ _ _ _ _ _ __
Question:

